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for chapter 1 Motives for economic activity

INTRODUCTORY EXERCISES

IE 1 Individual and collective decision-making: the NASA game

Instructions on how to play and further materials for both games can be found in the teacher’s
digital resources.

IE 2 Basic economic and ethical problems
1. Individual results

Example of an inexpensive energy provider as of May 2020:

Variable consumption price EUR 1,395.00 for 5,000 kWh per year 27.90 cent per kWh
(Verbrauchspreis)

Fixed basic price (Grundpreis) EUR 195.40 per year EUR 16.28 per month
Total price without bonus EUR 1,590.40 per year

(Gesamtpreis ohne Bonus)

Immediate bonus on first EUR 100.00

instalment

(Sofortbonus auf Abschlag)

Immediate bonus EUR 153.37

(Sofortbonus)

New customer bonus EUR 136.63
(Neukundenbonus)

Total price with bonus EUR 1,200.40 for the first year

(Gesamtpreis mit Bonus)

Didactic note:

Students get a first insight into the pricing policy of enterprises such as the differentiation between
variable consumption prices and a fixed basic price as well as the incentive effect of a bonus for new
customers.

2. Overall price per year, duration of price guarantee, duration of contract and cancellation pe-
riod, headquarters of the energy provider, types of energy production (e.g. nuclear, wind,
water or solar energy).

3. Economic problem: Usually, customers choose the energy provider with the lowest price.
From a consumer’s viewpoint, there is no difference in quality for energy (homogenous good).

Ethical problem: An energy provider might offer cheap prices for energy that is created by
burning fossil fuels (oil, gas) which are bad for the environment. If customers choose energy
from renewable sources (solar power, wind power), they might have to be willing to pay a
higher price.
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