
Table of contents

List of figures xi

List of tables xv

Preface xvii

Acknowledgments xxv

About the author xxvii

List of abbreviations xxix

part I The international financial environment i

CHAPTER I

An introduction 3

CHAPTER 2

The foreign exchange market 25

CHAPTER 3
International monetary system 6 9

CHAPTER 4

Balance of payments and international investment position in

https://d-nb.info/1289654131


viii Contents

part II Determinants of exchange rate and exchange rate 
policy 167

CHAPTER 5
Exchange rate and exchange rate regimes 169

CHAPTER 6
Theory of purchasing power parity 237

CHAPTER 7
Theory of interest rate parity 275

CHAPTER 8
Determinants of exchange rate - the complete view 317

CHAPTER 9
Monetary, fiscal and exchange rate policy (IS-LM-BP approach) 345

part III The foreign exchange derivatives 391

CHAPTER IO
Identification of exchange rate risk 393

CHAPTER II

The foreign exchange forwards 431

CHAPTER 12

The foreign exchange swaps 481



Contents ix

CHAPTER 13
Currency futures 513

CHAPTER 14
Currency options 5 47

Answers to questions and problems 579

Index 629


