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Legal / Notices

All rights reserved. No part of this book may be reproduced, stored, or transmitted without written
permission from the publisher.
The external links and source references listed in this book were checked at the time of publication. The
author has no inüuence on the current and future designs and contents of the linked pages. The provider
of the linked website alone is liable for illegal, incorrect or incomplete contents as well as for damages
arising from the use or non-use of the information, not the person who refers to the respective publication
via links. All external sources used are listed in the bibliography. Despite careful content control, we
assume no liability for the contents of external sources. The operators of the quoted sources are solely
responsible for their content. Images and sources from third parties are marked as such. The reproduction,
processing, distribution and any kind of exploitation outside the limits of copyright require the written
consent of the respective author or creator.
This book has been translated from German. Deviations from the original or translation errors cannot be
completely ruled out. All sources linked in the book are available in English. We assume no liability for
any content inaccuracies or misunderstandings that may have arisen through translation.
The data in the diagrams that are not explicitly marked with a source are not based on studies but are non-
binding assumptions for better visualization.
This book was created using Artiûcial Intelligence (AI) and other tools. Among other things, tools were
used for research, writing/editing, and generating decorative illustrations. Despite careful checking, errors
cannot be completely ruled out. We would like to emphasize that the use of AI serves as a supporting tool
to provide our readers with a high-quality and inspiring reading experience.
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The references and quotations contained in this book have been carefully researched and reproduced in
meaning. The interpretation and presentation of the quoted content reüects the author's understanding and
does not necessarily correspond with the intention or opinion of the original authors. For paraphrased
quotations, the core statements of the original sources have been incorporated into the context of this
work to the best of knowledge and belief, but may deviate from the original wording and nuances of
meaning due to transfer and simpliûcation. All sources used are fully listed in the bibliography and can be
read there in the original. The responsibility for the interpretation and contextual embedding of the quoted
content lies with the author of this book. For scientiûc questions and detailed information, it is
recommended to consult the original sources. The author has endeavored to present complex scientiûc
matters in a generally understandable way. Simpliûcations and generalizations cannot be excluded. No
guarantee can be given for the technical accuracy and completeness of the simpliûed presentations. The
paraphrased reproduction of quotations and scientiûc ûndings is done conscientiously in compliance with
citation law according to § 51 UrhG and all relevant copyright provisions of other countries. When
simplifying, transferring, and possibly translating scientiûc content into generally understandable
language, nuances of meaning and technical details may be lost. The author makes no claim to the rights
of the quoted works and respects all copyrights of the original authors. Should unauthorized use be
detected, the author requests notiûcation to take appropriate measures. For academic purposes and when
used as scientiûc reference, it is expressly recommended to refer to the original sources. The simpliûed
presentation serves exclusively for popular science information.
The information contained in this book regarding the establishment of a GmbH, management, accounting,
and tax structuring has been carefully researched and veriûed. Nevertheless, all information is provided
without guarantee. No liability can be assumed for the accuracy or completeness of the information
presented. Legal regulations, case law, and administrative instructions may change. The information
presented here corresponds to the status at the time of printing. This work, including all its parts, is
protected by copyright. Any use beyond the narrow limits of copyright law is prohibited without the
publisher's consent. All mentioned brands, product names, and registered trademarks are the property of
their respective owners and are recognized as such. The information in this book does not replace
professional advice. It is strongly recommended to consult a lawyer, tax advisor, or other qualiûed
professional for the establishment of a GmbH or UG, as well as for tax and legal questions. In particular,
an individual examination by experts is essential when designing holding structures and tax optimization
measures. The strategies and concepts presented are to be understood as general recommendations for
action and must be adapted to the individual case.
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Dear readers,

We sincerely thank you for choosing this book. With your choice, you
have not only given us your trust but also a part of your valuable time. We
truly appreciate that.

The establishment of a GmbH is an important strategic step for
entrepreneurs - but the path to it presents many challenges. This practical
specialist book guides you through the entire process of founding a
GmbH: from choosing the optimal legal form to the legally secure design
of the articles of association, and on to efûcient management and tax-
optimized holding structures. Beneût from well-founded insights into
corporate law, accounting, and tax planning. The book imparts the
necessary know-how for important entrepreneurial decisions - from
determining the share capital to international expansion. With this guide,
you will master the complex requirements of GmbH formation and
management safely and professionally. Start your entrepreneurial future
well-prepared - with concentrated expert knowledge for your successful
GmbH establishment.

This guide provides you with easy-to-understand and practical
information on a complex topic. Thanks to self-developed digital tools
that also use neural networks, we were able to conduct extensive research.
The content has been optimally structured and developed up to the ûnal
version to provide you with a well-founded and easily accessible
overview. The result: You get a comprehensive insight and beneût from
clear explanations and illustrative examples. The visual design has also
been optimized through this advanced method so that you can quickly
grasp and use the information.

We strive for the highest accuracy but are grateful for any indication of
possible errors. Visit our website to ûnd the latest corrections and
additions to this book. These will also be incorporated in future editions.
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We hope you enjoy reading and discover new things! If you have any
suggestions, criticism or questions, we look forward to your feedback.
Only through active exchange with you, the readers, can future editions
and works become even better. Stay curious!

Bendis Saage

Saage Media GmbH - Team

www.SaageBooks.com/○
support@saagemedia.com○
Spinnereistraße 7 - c/o SpinLab 3 The HHL Accelerator, 04179
Leipzig, Germany

○
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Quick access to knowledge

To ensure an optimal reading experience, we would like to familiarize
you with the key features of this book:

Modular Structure: Each chapter is self-contained and can be read
independently of the others.

○

Thorough Research: All chapters are based on thorough research
and are supported by scientiûc references. The data shown in the
diagrams serves for better visualization and is based on assumptions,
not on the data provided in the sources. A comprehensive list of
sources and image credits can be found in the appendix.

○

Clear Terminology: Underlined technical terms are explained in the
glossary.

○

Chapter Summaries: At the end of each chapter, you'll ûnd concise
summaries that give you an overview of the key points.

○

Concrete Recommendations: Each subchapter concludes with a list
of speciûc advice to help you put what you've learned into practice.

○
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Additional bonus materials on our website

We plan to provide the following exclusive materials on our website:

The website is currently under construction.

www.SaageBooks.com/ 
establishment_of_a_limited_liability_company-bonus-NXM6NY

Bonus content and additional chapters○
A compact overall summary○
An audio drama version. (In planning)○
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1. Legal Basis of the GmbH

Why do many GmbH formations fail due to legal
hurdles, even though the business idea is promising?
The legal framework of a GmbH forms the
foundation for long-term business success and

protects both shareholders and business partners. From the formation to
daily management, numerous legal requirements must be observed. The
correct design of the corporate structure and adherence to liability rules
often determine the success or failure of the company. In this chapter,
you will learn which legal decisions you need to make correctly from
the very beginning.
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1. 1 Company Law and Legislation

Corporate law and legislation form the foundation of every
GmbH. This section highlights the relevant legal provisions
that affect your GmbH from its establishment to potential
dissolution. You will learn about the rights and obligations

you have as a shareholder and the requirements you must adhere to in
order to avoid liability risks. The GmbH Act (GmbHG) regulates the
central aspects of your GmbH, from capital structure to corporate
bodies and accounting. Knowledge of these regulations is essential for
the legally secure operation of your business. Here, you will become
familiar with the most important points and understand the details that
matter. Deepen your knowledge of the legal foundations and thus create
a solid basis for your GmbH formation.

A well-formulated partnership agreement that takes
into account the individual needs and goals of the
shareholders is the foundation for successful and
harmonious collaboration.
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German Limited Liability Company (GmbH) Overview

The German Limited Liability Company (GmbH) is a
popular legal form for businesses. A signiûcant advantage
is the limitation of liability to the company's assets. This
means that the personal assets of the shareholders are

generally protected in the event of the GmbH's insolvency. A minimum
share capital of 25,000 euros is required to establish a GmbH. This
capital is divided into shares owned by the shareholders. At least half
of the share capital, i.e., 12,500 euros, must be paid in at the time of
incorporation. The share contribution can be made in cash or as a non-
cash contribution. When considering non-cash contributions, think of
real estate, machinery, or patents, the value of which must be assessed
by an expert. The articles of association, the foundation of the GmbH,
must be notarized. It regulates essential points such as the company
name, registered ofûce, business purpose, and the amount of share
contributions. After the notarization of the articles of association and
the payment of the share capital, the GmbH is registered in the
commercial register. Only with the registration does the GmbH acquire
its legal capacity. The management of the GmbH is entrusted to one or
more managing directors. They represent the company in court and out
of court. They are bound by the instructions of the shareholders'
meeting. The shareholders' meeting is the highest decision-making body
of the GmbH. It decides on important matters, such as amendments to
the articles of association, the appointment and dismissal of managing
directors, or the distribution of proûts. The GmbH is required to
maintain accounts and prepare an annual ûnancial statement. The
annual ûnancial statement must be audited by a auditor if certain size
criteria are exceeded. These criteria relate to total assets, sales revenue,
and number of employees. A GmbH that exceeds two of the following
three criteria in two consecutive ûnancial years must have its annual
ûnancial statement audited: total assets of more than 6 million euros,
sales revenue of more than 12 million euros, or more than 50
employees on average per year. The GmbH is subject to corporate tax
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as well as trade tax. An important aspect of the GmbH is the üexibility
in structuring the shareholder relationships. The articles of association
can be tailored to the needs of the shareholders. For example,
provisions regarding proût distribution, voting rights, or the exit of
shareholders can be established. A shareholder wishing to sell their
shares requires the consent of the other shareholders unless the articles
of association provide for a different arrangement. To avoid potential
conüicts, it is advisable to establish clear regulations for such cases in

the articles of association. For instance, a right of ûrst
refusal for the remaining shareholders could be
agreed upon, or speciûc criteria for admitting new
shareholders could be established. Such a regulation

could stipulate that new shareholders must possess
certain qualiûcations or experience. The GmbH offers a

good compromise between liability limitation and üexibility. It is
suitable for both small and medium-sized enterprises as well as larger
corporations. The clear structure and legal regulations provide security
and transparency. The establishment and operation of a GmbH incur
costs that depend on the complexity of the business and individual
needs. In addition to the formation costs, such as notary and court fees,
ongoing costs for accounting, the annual ûnancial statement, and
possibly the audit arise. To keep costs manageable, you should compare
offers from various service providers and carefully review their
services. A tax advisor can assist you in choosing the optimal structure
for the GmbH and in ongoing tax consulting. The GmbH is a proven
legal form that provides businesses with a solid framework for their
economic activities. Due to the limitation of liability and the üexible
design options, it is an attractive option for entrepreneurs who wish to
minimize their personal risk and achieve their business goals. The
GmbH thus offers robust protection of personal assets but
simultaneously requires careful planning and compliance with legal
regulations. Therefore, thorough advice prior to incorporation is
essential. This ensures that the GmbH is optimally tailored to your
needs and contributes to the long-term success of your business. A

17


